Ordinance Committee Minutes
Tuesday, April 16, 2013

City Hall Auditorium

7:00 p.m.

Meeting opened at 7:19 p.m.

Members present: Councilor Lavoie, Councilor Kimball, Councilor Kelcourse and Attorney Casey

2013-025 A Request to Establish a Local Option Meals Tax – Councilors Scorzoni, Gilday and Lavoie sponsor

Summary: To establish a special purpose stabilization fund for sidewalk construction and repairs to be funded through a local option meals tax.

Councilor Lavoie stated that there was an hour long discussion at the last Ordinance meeting and it was tabled to this meeting.

Councilor Kelcourse stated that he turned in to the Clerk’s Office seven additional petitions from local businesses in addition to the eleven that were turned in with opposition to 2013-025.

Councilor Kimball thanked Councilor Kelcourse for the petition and asked if there was a list of potential businesses that would be required to collect tax from.
Councilor Lavoie stated that he would assume that anyone who has a Common Victualler license is probably the list.

Councilor Kimball stated that they should have that list for the full Council meeting.

Councilor Lavoie stated that he spent some time on the computer researching this issue. On the issue of the stabilization fund and the sidewalks he thought it was interesting that the Newburyport Chamber was not supportive of any additional taxes that would adversely affect the financial position of their restaurants and hotels during difficult economic times. The article went on to say that should the city go forward the would strongly urge them to adopt an allocation process similar to the city of Salem’s and dedicate a specific and set percentage of the new revenues for beautification and marketing efforts for the city’s commercial districts.

If we adopt the meals tax and at the same time set up the stabilization fund for sidewalks there is no direct linkage permissible. These tax revenues would come from the Commonwealth of Massachusetts and go into the General Fund and then they would have to be the subject of a transfer order from the General Fund to the Stabilization Fund coming from the Mayor’s office to the Municipal Council for a vote to do so. Then there would be another order to transfer from the Stabilization Fund to do sidewalk repairs.


The basic bill itself is very simple. It is in two declaratory sentences. We would have to adopt that section of the law and then we would have to set up the stabilization fund. From an ordinance point of view he feels there is not too much to add. There was no recommendation from the Finance Committee.
Claude Gonthier spoke (inaudible).

Councilor Neale stated that because the state is collecting the money it will come to us on the Cherry Sheet and therefore go into the General Fund by law. We have a bill before us to take those moneys and create an account to put the money in it and then have the Mayor agree to fund it. He stated that he feels we should go with it in its present form and if we don’t see it fly and we create past practice then he would suggest go with a Home Rule Petition.
Councilor Kelcourse reminded the committee that they had 18 tax payer/tax collector petitions who have requested this not to pass.
Councilor Kimball stated that he feels we should stick with the language and move this along.
Councilor Kelcourse moved to send 2013-025 to the Municipal Council with a recommendation that it not be passed.
Councilor Kimball seconded and it was voted IN FAVOR (2), OPPOSED (2)

Motion Failed.

Ms. Casey moved to send 2013-025 back to the Municipal Council with a recommendation for approval with a note to the Municipal Council that further work would need to be done in order to effectuate the transfer of the revenues from the local meals tax into a special purpose stabilization fund for sidewalk repairs.

Councilor Kelcourse seconded and it was voted Unanimous (4) Lavoie, Kelcourse, Kimball and Casey.

Councilor Kimball moved to adjourn at 7:50 p.m.

Ms. Casey seconded and it was voted Unanimous.

Respectfully submitted,

Sharon Dunning

Assistant City Clerk
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